Basic Economic Vocabulary

Utility – the benefit one derives from a good or service

Market – a place physical or virtual where buyers and sellers meet

Money – a medium of exchange, store of wealth, and measure of account

Barrier to Entry – any obstacle that impedes someone from entering a market

Marginal Utility – the utility derived from consuming one additional unit

Marginal Benefit – the benefit from selling one additional unit

Marginal Cost – the cost from buying or producing one additional unit

Efficiency – minimum input for maximum output

Productive Efficiency – producing goods & services with minimum inputs

Allocative Efficiency – allocating scare resources in a manner society values

Consumer Sovereignty – consumers voting with their dollars for products

Economies of Scale – spreading fixed costs over a greater outputs (cost/unit)

Law of Demand – as price goes down quantity demanded increases

Law of Supply – as price goes up quantity supplied increases

Equity – focusing on fairness, which reduces incentives for lazy players

Efficiency – rewards being productive, which harms weak players

Property Rights – provide incentive to create & be efficient

Public Goods – everyone has access so they are typically abused

Common Pool Problem – you never pee in your own pool but…
